
C O M M O N W E A L T H  OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMMISSIO?l 

* * * * * 

I n  the M a t t e r  of: 

N O T I C E  OF P U R C l l A S E D  C A S  > 
GAS C O M P A N Y ,  INC. 1 
ADJUSTMENT FILING O F  PHELPS ) CASE N O .  8562-D 

O R D E R  

On K o v e m b c r  30. 1 9 8 2 ,  t h e  C o m m i s s i o n  i s s u e d  its Order in 

Case No. 8 5 6 2  approving c e r t a i n  a d j u s t m e n t s  I n  r a t c s  and p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  e d j u s t m e n t  of s u c h  r a t e s  

when the w h o l e s a l e  c o s t  of g a s  i s  i n c r e a s e d  o r  d c c r r a s c d .  

On A p r i l  1 4 ,  1 9 8 3 ,  P h e l p s  C a s  C o m p a n y ,  Ine., ( "P he 1 p s '' ) 

n o t i f i e d  t h e  C o m m i s s i o n  t h a t  i t s  w h o l e s a l e  c o s t  o f  g a s  would be 

d e c r e a s e d  b y  I t s  s u p p l i e r ,  C o l u m b i a  G a s  of K e n t u c k y ,  I n c . ,  

("Columbia") a n d  s u b m i t t e d  w i t h  i t s  n o t i c c  c e r t a i n  i n f o r m a t i o n  i n  

c o m p l i a n c e  w i t h  i t s  p u r c h a s e d  g a s  a d j u s t m e n t  c l a u s e  on f i l e  w i t h  

this Commission. 

A f t e r  r c v i c w l n g  thc  r e c o r d  i n  t h i s  c a s e  and b c i n p .  a d v i s e d ,  

t h e  C o m m i s s i o n  Is of t h c  o p i n i o n  and f i n d s  t h n t :  

( I )  l ' l i c l p ~ i '  n o t l c c  of A p r i l  1 4 ,  1 9 8 3 ,  R C ~  o u t  c c r t n l n  

r e v i s i o n s  I n  r a t e s  w h i c h  P h c l p a  proposed t o  p l a c e  i n t o  effect, 

s a i d  rates being d c s i g n c d  t o  p a s s  o n  two w h o l c s a l e  d e c r e a s e s  i n  

p r i c e  from i t a  s u p p l i e r  i n  t h e  c o m b i n e d  a m o u n t  oE $ 8 , 3 4 4  o r  25.6 

cents p e r  Mcf. 



( 2 )  P h e l p s '  vholesalc c o s t  o f  g a s  w a s  d e c r e a s e d  b y  

C o l u m b i a  e f f e c t i v e  M a r c h  1 ,  1 9 8 3 ,  i n  t h e  a m o u n t  o f  . 7  c e n t s  p e r  

M c f .  P h e l p s  d i d  n o t  f l l e  a n  a p p l i c a t i o n  f o r  p e r m i s s i o n  t o  t r a c k  

t h i s  d e c r e a s e  t h u s  r e s u l t i n g  i n  a n  o v e r c o l l e c t i o n  f r o m  i t s  

c u s t o m e r s .  P h e l p s  s h o u l d  r e p o r t  t o  t h c  C o m m i s s i o n  t h e  a m o u n t  

o v e r c o l l e c t e d  f r o m  I t s  c u s t o m c r s  d u r i n g  t h e  p e r i o d  f r o m  M a r c h  1 ,  

1 9 8 3 ,  t o  t h e  d a t e  t h e  p t o p o s c d  r a t e s  are i m p l c m c n t e d ,  a l o n g  w i t h  a 

p l a n  t o  r e f u n d  t h e  samc a m o u n t  t o  i t s  c u s t o m e r s .  

( 3 )  C o l u m b i a  n o t i f i e d  P h e l p s  of a n  a d d i t i o n a l  w h o l e s a l e  

decrease  t o  be e f f e c t i v e  A p r i l  1 ,  1 9 8 3 ,  j n  t h e  a m o u n t  o f  24.9 

c e n t s  p e r  H c f .  Due to t h e  r e t r o a c t i v e  n a t u r e  o f  this d e c r e a s e ,  

P h e l p s  s h o u l d  r e p o r t  to t h e  C o m m i s s i o n  a n y  e x c c s s  t e v e n u c s  

collected d u r i n g  t h e  per iod  from A p r i l  1 ,  1 9 8 3 ,  t o  thr! d a t e  t h e  

p r o p o s e d  r a t e s  a r c  i m p l e m e n t e d ,  n l o n g  w i t h  a p l a n  t o  r e f u n d  any 

e x c e s s  c o l l e c t i o n s  t o  i t s  c u s t o m e r s .  

( 4 )  P h e l p s  r e q u e s t e d  a n  e f f e c t i v e  d a t e  o f  Play 1 ,  1 9 8 3 ,  f o r  

t h e  p r o p o s e d  r a t e s .  T h e  e f f e c t i v e  d a t e  s h o u l d  b e  A p r i l  1 ,  1 9 8 3 ,  

t h e  s a m e  a s  t h e  e f f e c t i v e  d a t e  o f  t h e  m o s t  r e c e n t  w h o l e s a l e  

decrease 

( 5 )  P h e l p s '  a d j u s t m e n t  in r a t e s  u n d e r  t h c  p u r c h a s e d  g a s  

ad j r ra tmtv i i t  I v t f ~ v l W I o i i m  n p p r c i v v d  I*y t Iiv (:ommluafon I n  f t w  Orrlt-r 1 1 1  

C a s e  N o .  8 5 6 2  d e t c d  N o v c m h c r  3 U ,  1 9 8 2 ,  1 s  f a i t ,  j u s t  a n d  

r c s r o n a h l c  a i i d  l n  t h c  p u b l i c  l n t o r c n t  ant1 n h o i i l d  hc c f f c c t l v c  w i t h  

g e e  s u p p l i e d  o n  a n d  a f t e r  A p r i l  1, 1 9 8 3 .  

IT IS THEREFORE ORDERED that the r a t e s  I n  the A p p e n d i x  to 

t h l e  O r d e r  b e  a n d  t h e y  h c r e h y  n r c  a u t h o r i z e d  c f f e c t t v e  w i t h  g a s  

supplied on a n d  a f t e r  A p r i l  1 ,  1 9 8 3 .  

-2- 



IT I S  FURTHER OKDEHED t h a t  f o r  t h e  p u r p o s e  o f  t h c  f u t u r e  

a p p l i c a t i o n  of t h e  purchased g a s  a d j u s t m e n t  clause of Phelps t h e  

b a s e  r a t e  f o r  purchased gas shall be: 

Commodl t y  

Columbia G a s  of Kentucky, S n c .  $5.760 per Ncf 

IT IS FURTHER O R D E R E D  that within 60 d a y s  of the d a t e  of 

t h i s  Order Phelps shall r e p o r t  t o  t h e  Commlsslon a n y  e x c e s s  

r e v c n u c s  collcctcd during the p e r i o d  f r o m  M ~ r c l i  1 ,  1 9 8 3 ,  t o  the  

d a t e  t h e  proposed rates a r e  i m p l e m e n t e d ,  along w i t h  a p l a n  t o  

refund any e x c e s s  collections. 

IT I S  FURTHER ORDERED that within 30 d a y s  of t h e  d a t e  o f  

this Order Phelps shall file w i t h  t h i s  Commission i t s  r e v i s e d  

t a r i f f s  setting out the r a t e s  authorized herein. 

Done at Frankfort, Kentucky, this 28th day of A p r i l ,  1983.  

CONM I S S I ON P U BL I C S E R V  I C E 

c 

V i c . 4  Chairman 

ATTEST : 

S e c r e t a r y  



A P P E N D I X  

APPENDIX TO AN ORDER OF T H E  KENTUCKY PUBLIC SERVICE 
COMMISSION I N  C A S E  NO. 8562-D DATED April 28, 1983. 

T h e  following r a t e s  a n d  charges arc p r e s c r i b e d  f o r  t h e  

customers I n  t h e  area  s e r v e d  by Phelps G a s  Company, Inc. A l l  

other  r a t e s  a n d  c h a r g e s  n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  

remain the s a m e  a 8  t l i o s c  i n  e f f e c t  under a u t h o r i t y  of t h i s  

Commission p r f o r  to the e f f e c t i v e  d a t e  of t h i s  O r d e r .  

K A T E S :  

F i r s t  1 Mcf 
O v e r  1 M c f  

$9.30 M i n i m u m  B i l l  
7.00 per  Mcf 


